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Analysis of the Added Value of Recycling Cotton Stalks in Egypt
Khaled A. Abdu

Agricultural Economics- Faculty of Agriculture - Cairo University

Summary

Statistics indicate a decline in the cropping area of Egyptian cotton and cot-
ton yield at the same time there are some problems of direct burning of cottons
stalks, which leads to pollution of the environment and loss of opportunity to
manufacture and achieve added value. The research is aiming to explain the fi-
nancial analysis for the enterprises which dealing with cotton stalks manufactur-
ing. The study was relying on calculation some performance indicators beside
profitability ratio and efficiency ratio. In addition to, calculate feasibility study
indicators such as the net present value and benefit - cost ratio and internal rate of
return.

The financial indicators for the cotton waste recycling project, including the
criteria for long-term repayment capacity, profitability ratio and efficiency ratio,
showed the possibility of implementing the project and the project's ability to pay
and fulfill its obligations.

The financial feasibility and sensitivity analysis of the project showed that
the project is able to generate positive cash flows and that the internal rate of
return of the project exceeds the cost of alternative opportunities reflected by the
interest rate on capital deposits and estimated at 16%.

The added value of cottons stalks recycling was estimated at LE 2074
thousand as an average for the period 2011/2015. Which was reflecting the
financial and environmental gains that could be made from the manufacture of
such wastes.
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