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Abstract:

Foreign trade plays an important role in state economies in general, and de-
veloping countries in particular. Exports contribute to the GDP and raising for-
eign currency funds necessary for financing imports. The inability of Egyptian
exports to match the continuous increase in imports led to a corresponding con-
tinuous gap in Egyptian trade balance.

The geographic distribution of Egyptian exports showed that important in-
ternational markets importing Egyptian onions are: the KSA, Russia, Syria, Ku-
wait, Jordan, the Netherlands, the UK, and Romania. It was also shown that the
important international markets importing Egyptian potatoes are: Russia, Italy,
Greece, Lebanon, Germany, the UK, Ukraine, and the Netherlands — for the pe-
riod (2007-2011).

Studying the rate of market penetration of the exports showed that Egyptian
onions exports are focused in the following markets: the KSA, Kuwait, Syria,
and Jordan with percentages of 40.45%, 36.45%, 22.41%, and 20.58 respec-
tively. It was also shown that Egyptian potatoes exports are focused in Ukraine,
with a market penetration rate of 30.4%. This implies that Egypt has a high com-
petitive advantage in these markets. The UK market penetration rate was very
low: 1.54% for onions exports. The Egyptian potatoes market penetration in Rus-
sia, Germany, the UK, and the Netherlands was 0.24%, 0.17%, 0.16%, and
0.09% - implying a low competitive advantage in these markets.

The following conclusion was reached:

There is a need for increasing market shares and penetration rates of Egyp-
tian potatoes and onions exports to international markets compared to competing
countries. This can be achieved by focusing on criteria of quality, efficiency,
technological development, and providing data and information of foreign mar-
kets- including the required quantities, and the types and prices of required com-
modities.
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