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An analytical study of the most important factors affecting on production
economics of lentil crop in Assiut Governorate

Dr. Hesham Aly ElI-Gendy and Dr. Haidi Aly El-Gendy
Agriculture Economic Research Institute

Summary

Local production of lentil crop is not enough to face the local demand which is very
increasing. The gap between production and demand is covered through importing from
foreign countries which makes economic stress on the trade balance. The changing of
agricultural policies affect the production of lentil crop and also it production cost and profits.
The objectives of this study are to shed lights and analyze the important factors affecting the
lentil crop in Assiut governorate.

The methodology adopted in this study is the descriptive approach to explain some
results as well as the quantitative approach such as index numbers to assess the effect of
policies on production cost and net return per feddan into three period, (1980-1986) as a basic
period and (1987-1993), (1994-2010) as a comparison periods. In addition the study has also
estimated models of supply response and elasticity for lentil crop in Assiut governorate during
the period (1994-2010). This study depends on the secondary data published and unpublished
which are collected from different sources for the study period. Some economic studies
related to this subject are considered.

The results show that the index numbers of cost production between three periods
indicated that the cost items increased the relative advantage of the change in cost production
per feddan except the value of animal work. The index numbers of the net revenue increased
in lentil crop as a result of the changes in all production factors as yield per feddan, farm price
and production cost.

The study revealed that the most important variables affecting the farmer's lentil crop
response are farm price of lentil, farm price of wheat, production cost of lentil, production
cost of broad beans, all in the previous year. The results show that 97% of changes in lentil
area response was due to the variables examined. With the view that farm price and cost are
the most important factors affecting the area cultivated of lentil, the study recommends that
financing sources should be available to farmers growing that crop. Cooperations may play a

considerable role to assist farmers to procure factors of production at a reasonable price.
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