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Some economic indices for wheat milling industry at Middle

Egypt mills companies

Dr. Asmaa Ismail Eid Dr. Ehab Moreed Sharabin
Chief Researcher Researcher
Agricultural Economy Research Institute

The loaf of bread is of major economic importance as being the main component of
Egyptian meals; both for the poor and the rich. Recently, it is noted that the quality of
the subsidized domestic loaf of bread was low. Bakery owners attribute this to the fact
that subsidized domestic flour, of 82% extract, does not meet the required
specifications. This, in turn, is due to the quality of wheat, and the efficiency of the
mills where it is processed.

So, the aim of the study was to measure the production, economic and funding
efficiency; and the effectiveness of the total performance in Assiut Public Sector
mills- subsidiary of Middle Egypt Company as a sample of the company's mills.
Several important results were reached:

I-  The study showed that there are 149 mills in Egypt, specialized in producing
flour (82% extract). Of these mills, 80 are subsidiaries of the public sector
with a production capacity of about 19962 tons/day; and 69 mills under the
private sector with a production capacity of 12907 tons/ day in the year 2012.

2-  Another result of the study is that the costs of the total commodity
requirements and wages were on top of the list in both the Bohler and the
German cylinders mills: 46.7 and 25.1 million EGP for Bohler, and 2.8 and
0.8 million EGP for German cylinders, respectively.

3- It was shown that German cylinders mills exceeded Bohler mills in
production efficiency indices; except for the annual productivity/worker,
hourly productivity/worker, and the total performance effectiveness indices.
On the other hand, the Bohler mills were better for both the economic and
funding efficiency indices.

4-  The converting efficiency indices show that Bohler mill exceeds German
cylinders mill since the net (flour and bran ) of milling one ton of wheat is
1.028 ton for Bohler mill while it is 1.022 ton for German cylinders mill
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5- Also, considering economic efficiency, Bohler mill exceeds German
cylinders mill since the ROI (Return on investment) index has reached 3%
for Bohler mill while it is 0.2% for German cylinders mill

Hence, the result recommends upgrading the administrative and technical efficiency
of the German Cylinders mills in order to enhance the economic and funding
efficiency. Also, the equipments of the Bohler mills should be developed and
renewed, and the investments in this type of mill need to be increased to obtain higher

milling performance efficiency and better bread quality.
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