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The economic impacts of the rice crop pricing policy in

Egypt
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Abstract

Rice is a strategic crop in Egypt, in addition to being one of the
cheapest resources of energy and carbohydrates necessary for humans.

The research aims at identifying the price differences between local
and international prices of rice, and measuring the impact of these changes
on both producers and consumers. This is to be done by estimating the
partial balance model for identifying the implicit taxes levied, or the size of
the local subsidiary on producers and consumers, in the period (1995-
2010).

The results showed that the average values of the nominal protection
factor & rate were 0.15, and 0.85 respectively; meaning that rice producers
obtained about 15% of the international price, whereas they paid implicit
taxes of about 85% during the same period.

It was shown that the net economic loss in production, consumption,
and society were about -1619.29, -34149.03, and 35768.32 million EGP
(real price), respectively.

Finally, it is noted that for the change in governmental revenue and
the change in foreign currency returns; earnings of 2561.93 and 82526.37
million EGP (real price) were made, respectively.

The study recommends setting an agricultural pricing policy that
guarantees convergence of local and international prices; for encouraging
rice producers to cultivate high-productivity types to make earnings in the

foreign currency returns.



