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The Impact of Agricultural Price Policy on the
Production and Consumption of Wheat in the
Province of Assiut, using Partial Equilibrium Model
A. A. Eissal, A. A. Mohammed®, A. M. Abd-El Aziz® and A.
F. M. ALBoray?

Agric. Economics Dept., Fac. Agric., Assiut Uiniv.
?|nstitute Agric. Economics Res., Assiut Res. Unit

Abstract:

The research problem was in the presence of controversy
and doubts remain about the positive and negative impacts of
the implementation of agricultural policies of economic reform
which was summoned for that study to assess the effects
resulting from the application of those policies on the
productivity and economic variables for the wheat crop in
Assiut.

The targeting of this research measured after application
of the policy of economic reform on the wheat crop as the
largest crop area of Assiut Governorate, and through the
application of partial equilibrium model to estimate the net loss
or gain of each of the product and the consumer as well as the
change in revenue the government and foreign exchange
earnings .

And adopted the research to get the data on the statistical
data published and unpublished issued by the central
management of the economy of agricultural sector of Economic
Affairs of the Ministry of Agriculture and Land Reclamation,
the Central Agency for Public Mobilization and Statistics, and
the Center for Information and Decision Support in Assiut .

The research achieve to objectives on the stylistic
analysis of the descriptive and quantitative through the use of
some mathematical methods and statistical, model to estimate
the net loss or gain of each of the product and the consumer and
economic change in the surplus of both producer and consumer .

Furthermore, the research study period was divided into
three periods, the 1st period is before the application of policies
Althrractsada (1980-1986), thethe 2" is the partial liberalization
period (1987-1992) and the 3rd period is the full liberalization
of the agricultural sector (1993-2010) .

The results show that the hard limit of the equation (the
vertical axis of the lump) happened to him change Manueth
proved statistically estimated at 111.16, 80.64, 71.11 thousand
acres of cultivated area, and about 8.60, 14.75, 14.10 ardebs
productivity Alfdanah, and about 969.65, 1204.40, 739.56
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thousand ardebb total production of wheat crop for each of the
three periods above mentioned, respectively, which indicates
that the annual growth rate for each there is a higher level of
variables of the study as it demonstrates the impact of economic
liberalization the structural change in the variables of the study
above mentioned, and the results show there is a change Aydaan
annual Manueth proved statistically estimated at -3.33 thousand
acres of the area planted to wheat crop during the first period.

In assessing the laboratories of the rate of protection
nominal wheat prices installed in Assiut Governorate, it was
found that wheat producers have received about 43%, 84%, 40%
of the value of their output in the case of sale of international
prices during the periods of the three above-mentioned,
respectively, and the results of partial equilibrium model of the
wheat crop when using fixed prices in the province of Assiut
show that the net economic loss of the product amounted to
about 11.35, 8.46, 197.48 million pounds, and that the net
economic gain consumer was about 14.99, 17.43, 316.33 million
pounds, and was also a loss in producer surplus of about 34.98,
33.64, 454.50 million pounds, and also show that the gain in
consumer surplus of about 72.76, 59.04, 627.43 million pounds,
are also shown The government's loss amounted to about 34.14,
16.43, 54.08 million pounds, as shown there had been a gain in
foreign exchange earnings of about 13.52, 51.68, 351.19 million
pounds, and also shows that the net economic gain (net effect on
imports) amounted to about 3.65, 8.98, 118.85 million pounds
during the three periods above mentioned, respectively.

This study has been recommended to:
1 - the need to guarantee minimum prices for the supply
provided to the wheat crop to match the domestic price with
international price, with the date announced by the Agriculture
enough time even to guide farmers when making their decisions,
which may encourage them to expand in the cultivation of this
crop.

2 - Continue to review and amend the program of economic
reform especially with regard to addressing the negative effects
of the program and for the reduction of taxes imposed on
agricultural producers and increased that lead to the increase in
net economic loss in the production of wheat crop.
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